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Presence is what
truly matters
I am writing this editorial for our
newsletter on 23rd November 2021,
the day that our borders opened for
the first time in 155 days.
The initial application has seen over 30,000
people request to come into South Australia.
For some they have not seen loved ones for the
full 155 days, others have not seen newborn
grandchildren, nieces, and nephews at all.
With this comes the inevitability of COVID-19
coming into our communities. Check
ins, vaccinations and masks have replaced
handshakes, high fives, and Santa hats.
Christmas is a season not only of rejoicing,
but of reflection and family, both seem ever so
important in our new COVID-19 lives.
To reflect on the year gone allows us to
appreciate the continuing evolvement of
society and the ability of people to roll with
the punches. Changing guidelines and safety
protocols have been accepted as the sacrifice for
the greater good.

														

The joy on the faces of people being reunited
with loved ones reminds us there is more to this
time of the year than presents, presence is what
truly matters.
However, it also gives us the opportunity
to look forward to the prospect of what our
futures hold. A new business, expansion, new
job or new relationships are things that we can
look forward to, even while we deal with our
current situation. Few times in the past has the
world worked together on striving for the same
outcome as what we are seeing now.
Pope John XXIII said “Mankind is a great, an
immense family. This is proved by what we feel
in our hearts at Christmas”
All of us at RJC Evans & Co wish you and your
families a truly special Christmas, reunited with
family and friends you may not have seen for
most of this year.
We wish all our readers good health and
renewed hope for a much better year to come
in 2022 for our families, our communities, and
our country.
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General
Christmas
Break Office
Hours

The office will be closed for the Christmas period
from 12.30pm on Thursday, 23 December 2021
The office will then reopen with full staff on
Tuesday, 4 January 2022.

Christmas
Gifts & Tax

and employers can claim GST credits, irrespective of cost. Note,
however, that employers can generally avoid paying FBT if they
keep the gift less than $300. If this threshold is exceeded, FBT
will apply. Therefore, employers should be conscious of this
threshold when providing such gifts to staff this Christmas.

If a gift is given at Christmas time and costs
less than $300, the minor benefits exemption
may be available to exempt from FBT all sorts
of common Christmas gifts to employees. This
$300 threshold is separate from the Christmas
party meal and entertainment threshold.
Non-entertainment gifts to staff (such as Christmas hampers,
bottles of alcohol, gift vouchers, pen sets etc) are tax deductible

On the other hand, entertainment gifts to staff (such as tickets to
movies/theatre/sporting events, holiday airline tickets etc) that
are less than $300 will generally not attract FBT, are not income
tax deductible, and GST credits on it cannot be claimed. If more
than $300, FBT will apply, but a tax deduction and GST credits
can be claimed. With the FBT rate at 47%, the tax deduction
and GST credits available are unlikely to provide a better tax
outcome than avoiding FBT by keeping the gift to less than
$300.
For more details on how to navigate FBT and to understand
the most tax-effective way to thank or reward employees,
please contact our office.

The tax treatment of gifts
Start here.

Does the gift constitute entertainment?
YES

No

Less than $300,
and irregular?
YES
No FBT
No deduction
No GST credits

2

Less than $300,
and irregular?

No
FBT applies
Claim deduction
Claim GST credits

YES
No FBT
Claim deduction
Claim GST credits
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No
FBT applies
Claim deduction
Claim GST credits

														

A

YOU R W

E

W

OR

I SE

H
LT

K I N G TO M

IM

A

X

Trust
distributions
from a
discretionary
trust
The purpose of a trust is to
separate the legal and beneficial
ownership of assets. The legal
ownership of the asset rests with
the trustee. The beneficiaries
benefit from the income that
flows from the assets.
A trust is not a legal entity. It is best
described as a legal “relationship” that is
controlled by the trustee of the trust under
the terms of the trust deed.

Trustee
The trustee is the controlling mind of the
trust. A trustee can be an individual or
a number of individuals. A trustee can
also be an entity, such as a company. The
trustee has a fiduciary duty to administer
the trust for the benefit of the beneficiaries.
A fiduciary relationship is one of the
utmost good faith. The trustee must only
act in accordance with the trust deed and
relevant trust legislation. The trustee is the
legal owner of the assets of the trust, but
not the beneficial owner.
A trust is a discretionary trust when the
trustee has the absolute discretion as to
how the income and capital of the trust is
distributed to beneficiaries.

Trust deed

Beneficiaries

The trust deed is a legal document signed
by the creator of the trust, called the settlor.
It gives instructions to the trustee as to how
the trust is to be administered and what
activities it can engage in. It also names and
specifies the beneficiaries of the trust. The
trust deed is a very important document.

The beneficiaries are those that may benefit
from the income and capital of the trust.
Usually, there are primary beneficiaries
defined in the trust deed and most other
beneficiaries will be related or connected to
the primary beneficiaries. Beneficiaries can
be entities and do not have to be human
beings.

Appointor
The appointor(s) are the individuals that
appoint the trustee and can change the
trustee. It is important that a trust always
has a living appointor.

Distribution minute
In most cases, by 30 June each year, the
trustee must determine the distributable
income of the trust. The trustee must then
decide how the distributable income of
the trust is to be distributed among the
beneficiaries. This includes the amount
of the distributions and also the type of
distributions (e.g. capital gains and franked
distributions). Failure to do so can result in
additional tax.

														

Taxation
Income distributed to adult beneficiaries
and beneficiaries that are entitled are
taxed to those beneficiaries. The trustee
is taxed on income distributed to child
beneficiaries. The trustee is also taxed,
often at the top marginal tax rate, if there
is income of the trust that has not been
distributed to a beneficiary.
Note that the taxation of trust income can
be a complex matter, and usually requires
professional advice.

A trust is not a legal entity.
It is best described as a legal
“relationship” that is controlled
by the trustee of the trust under
the terms of the trust deed.
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General

Director
Identification
Numbers
The government has now implemented the
director identification number (director ID)
scheme to target illegal phoenix activity and the
registration of fake directors.
“Pheonixing” is when directors transfer the assets of an existing
company to a new company for below market value, leaving the
old company unable to pay its debts. The new company, that the
original directors operate, continues the original business whilst
the original company is closed down leaving its creditors unpaid.
The director ID is intended to give regulators the ability to
monitor director’s activity across companies in order to prevent
such activity.

What is a Director ID?
A director ID is a unique identifier, similar to a tax file number
(TFN), that all Australian company directors will be required to
obtain. The ID will link a director to each company they are, or
have previously been, a director of. It will stay with the director
forever, even if the director changes companies, resigns from all
directorships, changes their name or moves overseas.

Who needs a Director ID and by what date am I
required to obtain one?

The date you first became a director will determine when you need
to apply for your Director ID. Please refer to the table below:

Date you first become a
director

Date by when you must
have applied for a Director
Identification Number

On or before 31 October 2021

By 30 November 2022

Between 1 November 2021 and
4 April 2022

Within 28 days of appointment

From 5 April 2022

Before appointment

If you are a new director for the first time (from 1st of November
2021) and are having trouble completing the application within 28
days, you may file for an extension (Form: NAT75390). You will be
required to state a reason as to why you require an extension and
the date you believe you will be able to complete the application.

What do I do with my Director ID?
Once you receive your director ID, please pass it on to the recordholder and/or registered ASIC agent of your company. In many
instances, this will be our office.

From 1 November 2021, all acting directors must apply for a
director ID. This includes directors of corporate trustees.

How to update my Director ID details

An application for a director ID must be made individually and
only by those who are applying for the director ID. As you are
required to prove your identity as part of the process, our firm, or
any other third party, is not able to apply for a director ID on your
behalf.

Should the details concerning your director ID change, you can
edit your details via online, phone or paper form.

4
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How to apply
Method

Process
1.

Online
myGovID
Required

• myGovID
• Your TFN
• Residential Address (matching ATO records)

Gather the information required to prove your identity
(as listed on the right).

3.

Click on “Apply now with myGovID” and follow the
prompts.

»» Bank account details (from previous tax refunds or
interest earning account)

4.

You will automatically receive a Director ID. We
recommend you print out a copy of the receipt and
store it in a secure location.

»» Details from a recent dividend statement you received

• The following information:

»» Your superannuation account details
»» Gross Wage and PAYGW details from a Payment
Summary

Gather the information required to prove your identity
(as listed on the right).

•

Your TFN

2.

Dial the number provided below:
If calling from Australia 13 62 50
If calling from overseas +61 2 6216 3440

•

Residential Address (matching ATO records)

•

Two Australian identity documents – either two primary, or
one primary and one secondary:

3.

Press 1 for “Apply for a Director ID” when prompted by
the automated answering service.

4.

5.

6.

1.

Paper

Go to the Australian Business Registry Services
(ABRS) website: https://www.abrs.gov.au/directoridentification-number

2.

1.

Phone

Details required

You will be placed on hold while you are connected
with a service officer. Once connected, they will
confirm your identify by validating details from your
identify documents.
If you have a myGov account, your Director ID
confirmation will be sent to your mailbox. If you do
not have a myGov account, you will receive paper
correspondence in the mail.
We recommend you store your confirmation in a
secure location.

Obtain the application form via the following link:
https://www.abrs.gov.au/sites/default/files/2021-10/
Application_for_a_director_identification_number.pdf

2.

Fill out your personal details from questions 1 – 9.

3.

As per Question 10, obtain and detail the certified
copies of the required identity documents.

4.

Sign and date the declaration on the final page before
making a copy for your records.

5.

Post both the application form and certified documents
to the address below:
Business Registry Services
Locked Bag 6000
ALBURY NSW 2640
AUSTRALIA

6.

Primary:

You should receive confirmation of your Director ID
within 28 days of lodgement. Please ensure to store it in
a secure location.

														

»»

Australian full birth certificate

»»

Australian passport

»»

Australian citizenship certificate

»»

Foreign passport

Secondary:

•

»»

Medicare Card

»»

Australian Drivers Licence

The following information:
»»

Bank account details
(from previous tax refunds or interest earning
account)

»»

Your superannuation account details

»»

Details from a recent dividend statement you received

»»

Gross Wage and PAYGW details from a Payment
Summary

•

Your TFN

•

A mobile number (one per person)

•

An email address (one per person)

•

Residential Address (matching ATO records)

•

Certified copies of two Australian identity documents –
either two primary, or one primary and one secondary:
Primary:
»» Australian full birth certificate
»» Australian passport
»» Australian citizenship certificate
»» Foreign passport
Secondary:
»» Medicare Card
»» Australian Drivers Licence
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General
Becoming
the executor
of a deceased
estate
There comes a time in many
people’s lives when they are
appointed the executor of a
deceased estate.
Even in the simplest of estates, though, the
responsibilities involved can be quite onerous
– and getting things wrong can make even
the executor personally liable.
It’s therefore normally recommended to get
professional assistance with this task.
From a tax point of view, this assistance will
help an executor deal with such matters as:
▷▷

Preparing the deceased’s final (“date of
death”) tax return.

▷▷

If you’re ever
appointed an
executor of a
deceased estate,
don’t go it alone.
Determining if income received after
the deceased’s death is to be returned in
the deceased’s final tax return or the tax
return of the deceased estate (including
capital gains).

▷▷

Working out the rate of tax to be paid on
income that is assessable to the trustee of
a deceased estate.

▷▷

When a deceased estate tax return is not
required to be prepared.

▷▷

When the “estate is finalised” so that any
income and assets from the estate can be
distributed to beneficiaries.

Professional advice also helps you decide, as
an executor, whether assets of the deceased
should be realised in the estate (assuming the
deceased’s will allows for this) or whether

they should instead be distributed to
beneficiaries.
This, in turn, may allow for gains and losses
from such assets (particularly extensive
shareholdings and other investments) to be
dealt with in a way that legitimately brings
about the best tax outcomes.
Finally, in relation to what is often the
deceased’s most valuable asset – their home
– good tax advice is invaluable to ensure that
the relevant CGT exemption can be properly
applied or that any liability can be reduced.
So again – if you’re ever appointed an
executor of a deceased estate, don’t go it
alone. Get proper advice even in what seems
like a simple estate.

Bank
Reconciliations
A bank reconciliation is an
important way to ensure your
bookkeeping is correct. It
involves matching receipts and
payments to the transactions in
bank accounts, and confirming
your records agree to the bank’s
records.

6

A bank reconciliation should be completed
at regular intervals for all business bank
accounts. Doing so ensures that a business’s
records are correct by helping to find any
errors as soon as they occur. In some
instances, a bank reconciliation may also
detect some types of fraud.
With most accounting packages, you can
now link your bank account records via bank
feeds. This removes the need to manually
enter bank transactions into the software.

RJC Evans & Co
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The bank transactions generally appear in the
software the next business day and can then
be matched to an invoice or bill, or allocated
directly to the applicable chart of account.
Ultimately this makes bookkeeping quicker,
easier and more accurate.
Should you require assistance in
completing your bank reconciliations, or
setting up bank feeds, please do not hesitate
to contact our office.
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What
You Can
Do to
Avoid a
Scam

Avoiding a Scam

Four signs
that it’s a
scam

1

Scammers PRETEND to
be from an organisation
you know.

Scammers often pretend to be contacting
you on behalf of the government. Some
pretend to be from a business you know.
They use technology to change the phone
number that appears on your caller ID. So
the name and number you see might not
be real.

2

Scammers say there’s a
PROBLEM or a PRIZE.

They might say you’re in trouble with the
government, you owe money, someone in
your family had an emergency or that there’s
a virus on your computer.
Some scammers say there’s a problem with
one of your accounts and that you need to
verify some information.

3

1.

Block unwanted calls and texts.

2.

Don’t give your personal or financial
information in response to a request
that you didn’t expect. Legitimate
organisations won’t call, email, or text to
ask for your personal information.

3.

Don’t click on any links, if you get an
email or text message from a company
you do business with, even if you think it’s
real, it’s still best not to click on any links.
Instead, contact them using a website you
know is trustworthy. Or look up their
phone number, don’t call a number they
gave you or the number from your caller
ID.

4.

Resist the pressure to act
immediately. Legitimate businesses will
give you time to make a decision.

5.

Never pay someone who insists you pay
with a gift card or by using a money
transfer service. And never deposit a
cheque and send money back to someone.

6.

Stop and talk to someone you
trust. Before you do anything else, tell
someone what happened (a friend, a
family member, a neighbour). Talking
about it could help you realise it’s a scam.

Scammers PRESSURE
you to act immediately.

Scammers want you to act before you have
time to think.
They might threaten to arrest you, sue
you, take away your driver’s or business
license, or deport you. They might say your
computer is about to be corrupted.

4

Scammers tell you to
PAY in a specific way.

They often insist that you pay by sending
money through a money transfer company
or by putting money on a gift card and then
giving them the number on the back.
Some will send you a cheque (that will later
turn out to be fake), tell you to deposit it,
and then send them money.

Others will lie and say you won money in a
lottery or sweepstakes but have to pay a fee
to get it.
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When all is said and done, life is a series of
memories and reflections. I was reminded of
this recently while attending a funeral. I heard
eulogies from children and grandchildren –
multi-generational. This man had touched the
lives of his children, his grandchildren, greatgrandchildren and numerous others in the
community where he’d lived and worked. Their
memories of time spent with him had clearly
left an impact, judging by the words expressed
about him. A life well lived.
I was privileged to have known him and
been invited by the family to attend his
funeral during these times of COVID
reduced numbers.
This experience made me reflect on some
of the long-standing relationships between
clients, their families and RJC Evans & Co
over our 100 years. During this time, we
have been privileged to assist some amazing
individuals and families.
Over this year, numerous people have
reached out to us about the firm’s 100 year
history. Thank you for your thoughts on the
journey which we have shared.
These long-standing relationships have been
far more than that of a client and service
provider. We truly value these connections. I
still have the letter written to me a couple of
years ago by a client before his death which
contained the following paragraph:

“Andrew, thank you for all of your assistance
over the years. I am privileged to have
known and counted among my friends,
three generations of the Evans’ family over a
period of 70 years.”
That just about says it all.
I am not able to mention each individual
long-standing clients by name. You all know
who you are and you know the relationship
we have shared. Thank you for being a
significant part of this journey.
I do wish to mention and congratulate one
person. This lady is perhaps our oldest living
client. Mrs Lol Stacey from the Mid-North
has recently celebrated her 106th birthday!
Lol was born in 1915 at Mannanarie,
across the road from the MCG – that’s the
Mannanarie Cricket Ground!
According to her son, Paul, Lol says that the
secret to a long life is eating fruit, staying
away from doctors and working hard. Quite
amazingly, Lol lived independently until 102
years of age.
A remarkable achievement. Her son Paul
said “you really can’t fathom what she has
seen in her life, and the fact that she can
remember is quite remarkable.”
Congratulations, Lol, on this milestone
birthday.
Andrew Evans

IN
BRIEF

Masks
Following the opening of the South
Australian borders, and in the
interests of the safety of our staff and
community, the wearing of masks is
now required for all visitors (over the
age of 12) to our office until further
notice.

We also prefer meetings be conducted
remotely where practicable.
We apologise for any inconvenience
or discomfort this may cause and
thank you for your understanding.
Should you have any queries or
concerns, please do not hesitate to
contact our office.

A Joke
Passwords are like underwear;
•
•
•
•
•

Don’t leave them lying around
Don’t share them with friends
Change them regularly
Be mysterious
Make sure they are long enough

Designed by Luke Evans
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